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TAGS: MILL CA 

SUB J : LONG-RANGE PATROL AIRCRAFT 

1 . DOW JONES AND CANADIAN PRESS CARRY STORIES THIS 
MORNING APRIL 5 THAT LOCKHEED LRPA DEAL IS IN JEOPARDY. 

CITING "A HIGHLY-PLACED OFFICIAL," THEY SAY THAT FINANCING 
MAY BE IMPOSSIBLE TO ARRANGE ON TERMS ACCEPTABLE BOTH 
TO THE CANADIAN GOVERNMENT AND LOCKHEED. 

2. SOURCES OF THE STORY COULD BE MINDEF RICHARDSON OR 
SOMEBODY IN HIS OFFICE. RICHARDSON TOLD ME AT THE PRESS 
GALLERY DINNER APRIL 3 THAT THEY "NOW MUCH LESS OPTIMIS- 
TIC THAN BEFORE" THAT THE DEAL CAN BE BROUGHT OFF. RICHARDSON 
GAVE NO DETAILS OTHER THAN THAT "NEITHER SIDE REALLY WANTS 
TO BORROW MONEY." RICHARDSON MAY HAVE MADE SIMILAR 
COMMENTS TO MEDIA REPS PRESENT. 

3. DEPUTY MINISTER OF DEFENSE NIXON, WHO HAS RESPONSIBILITY 
TO WORK UP THE PACKAGE, TELLS ME TODAY THAT "THE FINANCING 
PICTURE HAS NEVER LOOKED BETTER." LOCKHEED REPS, NOW 

IN MONTREAL TO WORK OUT FINANCING DETAILS, CONFIRM THIS. 

NIXON DID ADMIT, HOWEVER, THAT RICHARDSON IS DEVELOPING 
SOME UNSPECIFIED SERIOUS DOUBT ABOUT THE DEAL. RICHARDSON 
AND NIXON ARE MEETING TO GO OVER ALL THIS GROUND TONIGHT, 
INCLUDING RICHARDSON S NEW DOUBTS. DEPENDING ON HOW 
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SERIOUS THE DIFFICULTIES ARE, I WILL SEE RICHARDSON OR 
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NIXON TOMORROW. 

4. COMMENT: IT MAY BE THAT THE POLITICAL SITUATION THE 
PC HAS GENERATED ON THE GOVERNMENT THIS WEEK IN THE 
COMMONS IS FINALLY GETTING THROUGH TO RICHARDSON. HE 
HAS ALL ALONG BEEN THE STRONGEST ADVOCATE OF THE LRPA. 

ENDERS 

NOTE BY OC/T: NOT PASSED ABOVE ADDRESSEES. 
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